


We are proud to earn accolades for our
financial management. Cl was listed in Charity
Navigator’s list, “10 of the Best Charities
Everyone’s Heard Of.” As described on

the Charity Navigator Web site: “These 10
charities ... became household names in

part because of their exceptional financial
management, no easy feat considering the
scope and size of their operations. Charitable
givers should feel confident that these national
institutions put their donations to good use.”

Cl also earned an “A” efficiency rating from
the American Institute of Philanthropy for

the 11th year in a row, with 84 percent of
expenses directly supporting conservation
programs and just 5 percent supporting
fundraising efforts.

revenue

In FY07, Cl raised more than $176 million in revenue, a 63 percent
increase over FY06 levels. These results make FY07 the second-
most successful fundraising year in our 21-year history.

In addition to receiving renewal funding for programs that support
our core mission, including our regional Centers for Biodiversity
Conservation and our growing seascape program, we received
several substantial new commitments during the year.

Notably, Cl received a commitment from I’Agence Francaise de
Développement (AFD), totaling 19.5 million Euros over five years,
to support the expansion of the Critical Ecosystem Partnership
Fund (CEPF), a joint initiative of Cl, AFD, the Global Environment
Facility, the Government of Japan, the MacArthur Foundation
and the World Bank. CEPF, managed by Cl’s Conservation
Funding Division, plays an important role in our conservation
strategy by building capacity of local partners through grants to
nongovernmental organizations and private sector partners for
conservation efforts in Earth’s biodiversity hotspots.



expenses

Expenses totaled $118 million in FY07, remaining relatively
consistent with FY06 levels. In an effort to redirect more

funding to our programmatic initiatives, Cl moved its headquarters
from Washington, DC to Arlington, Virginia in January. While the
nonrecurring costs associated with this move resulted in a slight
increase in support costs in FYO7 over FYQ0G6 levels, the resulting
rent savings will amount to more than $15 million over the course
of our lease.

Long understood by the scientific community as one of the

most critical threats to our environment and human well-being,
the detrimental effects of climate change are at last becoming
recognized by governments, policymakers and leading
corporations. Cl’s conservation approach is supporting and
stimulating innovative interventions for climate change by working
to maintain and restore biologically rich ecosystems, which also
serves to mitigate climate change and enable species and people
to adapt to its impacts.

This essential work takes place on the ground through our
regional programs and Centers for Biodiversity Conservation in

the Neotropics, Africa and Madagascar and the Asia Pacific.

We continue to invest the majority of our funding (59 percent) in
these programs, which take strategic actions to protect the places
that are most important for biodiversity conservation, human
well-being and climate change mitigation. Through these efforts,
we conserve terrestrial, marine and freshwater ecosystems and
the essential services they provide to people everywhere.

Grant making continues to be an important component of Cl’s
conservation strategy. During FY07, Cl awarded $30 million,
representing 26 percent of our budget, in grants to partners.
Through our grant making, Cl works to optimize conservation
results, creating strategic alliances among diverse groups by
harnessing synergies, capitalizing on our partners’ unique
capacities and eliminating inefficiencies. Much of this grant
making took place through our Conservation Funding Division,
while our regional and other programs also made significant
awards to local groups and science partners.

The Center for Applied Biodiversity Science (CABS) continued to
apply innovative technologies for monitoring land use and habitat
change in biodiversity hotspots, such as introducing a logging
alert system that enables rangers to track and prosecute illegal
logging activity. CABS’ collaboration with [IUCN and NatureServe
resulted in the addition of corals to the IUCN Red List of
Threatened Species, the scientific communities’ authoritative
reference to flora and fauna facing the highest risk of extinction.
This information enables government policymakers and the
scientific community to develop and prioritize conservation
efforts.

The Center for Conservation and Government promoted policies
to governments and multilateral agencies to ensure countries with
large tropical forest reserves and low deforestation rates are part
of the climate solution.

The Center for Environmental Leadership in Business continued
its engagement with key corporate partners to move industries
toward the adoption of specific policies and practices to protect
biodiversity.

Net Assets

Cl closed the year with a modest $1.4 million unrestricted
operating surplus, most of which will be added to our reserves.
Unrestricted reserves are extremely important to Cl, as income
generated by these reserves funds our conservation programs in
future years and provides us with flexible funding necessary to
respond to urgent needs.

The $59 million increase in temporarily restricted net assets
resulted from the receipt of several significant multiyear pledges
described above. Cl closed the year with a total $197 million in
temporarily restricted net assets, which are funds earmarked for

specific conservation programs to be implemented in future years.

During the year, Cl received contributions totaling $152,000 to
our endowment fund, bringing the total endowment to just over
$13 million. Earnings from this endowment are used to fund
environmental education and training, field programs and general
operations.
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